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security for said deposits to the extent of their face value when accompa-
nied by all unmatured coupons appurtenant thereto.
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Exemption from taxation

Sec. 32. The legislature finds, determines, and declares that the
activities of a corporation created and organized under the provisions of
this Act affect all the people of the unit under whose auspices it is
created by assuming to a material extent that which might otherwise
become the obligation or duty of such unit, and therefore such corpora-
tion is an institution of purely public charity within the tax exemption of
Article VIII, Section 2, of the Texas Constitution. Howevei", a corpora-
tion is exempt from the franchise tax imposed by Chapter 171, Tax Code,
only if the corporation is exempted by that chapter.
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Nonprofit nature of corporation

Sec. 33. The corporation shall be a nonprofit corporation, and no part
of its net earnings remaining after payment of its expenses shall inure to
the benefit of any individual, firm, or corporation, except that in the
event the board of directors shall determine that sufficient provision has
been made for the full payment of the expenses, bonds, and other
obligations of the corporation, then any net earnings of the corporation
thereafter accruing shall be paid to the unit under whose auspices the
corporation was created.
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Authority to alter or dissolve corporation

Sec. 34. At any time the unit may in its sole discretion alter the
structure, organization, programs, or activities of the corporation or
terminate and dissolve the corporation, subject only to any limitation
provided by the constitution and laws of the state on the impairment of
contracts entered into by the corporation. Such alteration or dissolution
shall be made by written resolution of the governing body of the unit and
as hereinafter provided.
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Dissolution upon completion of purposes

Sec. 35. Whenever the board of directors of the corporation by reso-
lution shall determine that the purposes for which the corporation was
formed have been substantially complied with and that all bonds thereto-
fore issued by the corporation have been fully paid, the members of the
board of directors of the corporation shall, with the approval by written
resolution of the unit under whose auspices the corporation was created,
thereupon dissolve the corporation as hereinafter provided.

Dissolution and certificate of dissolution

Sec. 36. (a) Articles of dissolution shall be executed in triplicate by
the corporation by its president or a vice-president and by its secretary
or an assistant secretary or by the presiding officer and secretary or
clerk of the governing body under whose auspices the corporation was
created. Triplicate originals of such articles of dissolution shall be
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